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MEMORANDUM TO: Director of Central Intelligence MAY 1994
THROUGH : Deputy Director for Intelligence
SUBJECT ¢t CIA Participation in the Intelligence Working Group of the

Economlc Defense Advisory Committee

I. PROBLEM

To proﬁide for CIA participation in the Intelligence Working Group of the
Economic Defense Advisory Committee,

II. DISCUSSION

CIA participation in an Intelligence Working Croup has been requested by
the Director for Mutual Security (Tab A) and the Secretary of State (Tab B).

A deficiency which has become increasingly apparent in the field of economie
warfare is the lack of evaluated and processed intelligence which is sufficiently
timely to meet the operating as well as the policy requirements of the security
control programs. Mr. Harriman has indicated that this deficiency is particular-
ly acute with regard to: (a) the effects of our control program on the Soviet
Bloc, and (b) efforts and measures made by the Bloc to evade controls.

If intelligence is to be effective for this purpose there must be a close
relationship between the intelligence studies for economic defense, policy de-
cigsions and action programs on the one hand and efforts in the field to procure
related intelligence information on the other. In addition, there must be close
coordination in Washington among the agencies best able to provide information
on the various subjects for which intelligence is needed.

In order to provide for such coordination and to attain a concentration of
effort in the intelligence field which corresponds roughly with the priority
requirements of the economic defense program ==~ as outlined in Public Lew 213
and NSC 10L/2 -~ the Administrator of the Mutual Defense Assistance Control Act
and the State Department propose to set up an Intelligence Working Group. The
participation of CIA in such a group and its assumption of the chairmanship seem
to be clearly consonant with the responsibilities imposed on it by NSCID 15.

- IIT. CONCLUSION

The proposed Intelligence Working Group would facilitate the direction of
intelligence collection and the prompt review and correlation of economic intel-
ligence in support of the administration of the Battle Act (Public Law 213) and
the measures outlined in NSC 10L/2.

IV. ACTION RECOMMENDED

It is recommended that the DCI sign the attached letter to the Director fo25X1
Mutual Security (Peb—e). :
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF THE DIRECTOR FOR MUTUAL SECURITY
WASHINGTON 25, D. C.

L4507

April 23, 1982

NOTEDR IN

General Walter B, Smith, Director oCI LOG

Central Intelligence Agency
Washington 25, D. C.

Dear General Smith:

In carrying ont my responsivilities under the Mutaal Defase
Ass*stance Control Act of 951 (Public Law 213, 82nd Congress) 1
wve cccome incrzasinsly aware of the very real need for addit onal
and more timely zconomic intelligence, This rroblem has teen
discussed with r preszntatives of the Departqent of State who have
expressed the saue need “n Ponnect‘on with the other aspects o the
econoniic defens: program which the Departmont is charged with -
coordinating. The Secretary of State is iting you separatel: to
endorse tac proposal made below, '

The need for fully “rO“eSSGd, evaluated, and timely intelllirence
nformat. cn rvLerred to above s parti cqlarlv acute in regard o
two general asnects the effects of our control nrogram on the
Soviet bloc, and :fzorts and measures made to evade controls. | e
nave been unable to keep sufficiently abreast of these develontents,

Tt Is noted that the Yational Security Act, senerally, ant
e 180 Intelligence Dircctive No. 15 of 1951, specifically, provide

for the collect’ m, dﬂclﬂc¢s, and dissemination of intellizence
information in the economic field and furtier nrovide that the
Central Intelligince Azency shall coordinate tq effort and rkke
such 1nte111gencp available as necessary, It is recogmized taet
whis effort has “een pvrsued to a certain extent in the past, tut
the new requirements of the program seem to call for an intens?fi-
cation of this activity,

Accordingly, it is i-portant that suitable provisions be made
for furnishing full intellirence support on a contiruing basis' to
the appropriate clements of the Zconomic Defcnse structure. Tt is
proposed that a liorkins “rop te sct up within the EDAC structrre
in order to develep closer continuous relaiionship amons the
operational, poliecy formnlation, and intellirence-resenrch clefants.
This Working Group would be chaired vy CIA, and the followin: m omber-
ship would appear desirable: State (DFI ~ EDS), Defense (0SD, M1,

SECRET - SECURTITY IKFORIATICN
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Workinz Oroup, Yo mays e assured of our couplete cooperation in
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G-2, DI-USAF), Om4S, Commerce (0IT). In any event, the number: of
participants should be closely limited. The detsils ol the terms

of roference for this group would be formulated by staff reprosenta-
tives of the agencies concerned, subject to appropriats ClbcrdIuEQ
It is felt fhat this arrangement will provide a means whereby inte
lizence which is beins collected can be more ddequately'processed,
evaluated, and analyzed and nore effectively used in support of
specific policy ond esction prorrams related lo this coaplex anc
evar-changing secuariiy problem.

In accordance withk the understanding reached between my owfice
and the Department of State, nccessary arrangments will be vnder-
taken by wv oflize In conjuncticn with vou tc rcquest the agenties
named above to desigrate their representatives on the »roposed

establishing a workino Iramework for this wery important aciilve

/%W\

W. A. Parrima
Director
For Ifutual Security

-
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General Walter B. Smith, Director
Central Intelligence Agency
Washington 25, D. C.
Dear General Smith:

The purpose of this letter is to endorse a proposal which
T understand Mr. Harriman is making to you. today for the creation
of a Working Group, under the chalrmanship of the Central Intelli-
gence Agency, within the Economic Defense Advisory Committee
structure. The Group would be charged with furnishing full in-
telligence support on a continuing basis to agencies concerned
with economic defense problems. |

As you know, the President nas directed the Secretary of
State to coordinate activities in the economic defense field
other than those conducted by the Director of Mutual Security
pursuant to Public Law 213. In discharging this responsibility,
the Director of Mutual Security and the Secretary of State by
agreement operate through the structure of the Economic Defense
committee. Accordingly, the proposed Working Group appears to be a
very desirable arrangement for providing the Department with the

intelligence support widch is necessar; for its activities.
Y

Sincerely yours,

Dean G. Acheson

Approved For Release 2003/04/18 : CIA-RDP80R01731R001400040008-9



SECRAT - SECURITY INFORMATION

Tear General Jmith:

1 endorse the proposal which Mr. Harriman is making
to you today for the creation of s Working Group, under the
chairmanship of the Central Intelligence Agency, within
the Economic Defense Advisory Committee structure. The
Group would be charged with furnishing full intelligence sup-
porton 2 continuing basis to agencies concerned with
economic defense problems.

The rresident has directed the Secretary of State to
coordinate activities in the economic defense field other
than those conducted by the Director of Mutual Security
pursuant to rublic Law 213. In discharging this responsi-
bility, the Director of Mutual Security and the Secretary of
State by agreement operate through the structure of the
teconomic Defense Advisory Coramittee. Accordingly, the
proposed Working Group appears to be a desirable arrange-
ment for providing the Department with the intelligence sup-
port which is necessery for its activities.

“incerely yours,

DAVID BRUCE

General walter ¥ 8kith, This document Is part of an integrated
MHirector, tite. if separated from the flla ft must by
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MEMORANDUM FOR: Secumwgl 'Biftmy

Concur in this recommendation.

A letter from Under Secretary Bruce of State,

joining in Mr, Harriman's request is attached,
Tab "D",

25X1
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